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@
MARKET OUTLOOK: NEUTRAL
STRATEGY: OVERWEIGHT ON CONGLOMERATES WITH INFRASTRUCTURE AND
PROPERTY EXPOSURE AND 2P LINERS WITH GOOD GROWTH CATALYSTS AND INFRA EXPOSURE

Last Friday, markets awaited the US nonfarm payrolls report. When it came out, it blew away all
expectations at 255,000 vs. forecasts of 180,000. This sent the dollar sharply higher. Normally, this
triggers a correction in equity markets as the prospect of a rate hike increases. However, US equity

indices and emerging markets marched o _
higher instead - a bullish sign Philippine Stock Exchange Index (PSEi) — 1 year chart
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In the coming weeks, we expect the

market to assess earnings and the Source: Bigcharts.com
2Q16 GDP growth figure at the end of TRADING STRATEGY
the month. With index stocks trading at Despite high valuations, foreign buying
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